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Disclaimer

OThe slides/materials used in this presentation are confidential and for reference only. No person shall remove, directly or indirectly
reproduce, distribute, spread or send the slides/materials used in this presentation or any part thereof to any person for any purpose
(whether or not he/she and you belong to the same institution). In particular, no person shall, in any form, reproduce, distribute,
spread or send any of the contents in this presentation directly or indirectly in any way to the United Kingdom, Australia, the People's
Republic of China, the United States, Canada or Japan, or to any "American "(as defined in accordance with the S Rules in the latest
updated US 1933 Securities Act (" 1933 Securities Act ).

OAny of the slides/materials used in this presentation or any information contained therein will not constitute any offer for sale or any
subscription or purchase of securities. Any part of the slides/materials used in this presentation will not constitute a basis for any
contract, undertaking or investment, and any contract, undertaking or investment shall not rely on any part of the slides/materials used
in this presentation.

OThis presentation may contain forward-looking statements. These forward-looking statements are based on a series of assumptions
regarding the operation of the Bank and some factors beyond the control of the Bank. Such assumptions may have significant risks
and are affected by unknown factors, and such factors may cause actual results to differ materially from those in the forward-looking
statements in this document. The Bank is not responsible for updating the forward-looking statements regarding the events or
circumstances occurring after the date of the presentation.

OThe information expressed or included in this presentation only reflects the situation as of the date of the presentation and is not
updated as to the significant progress occurring after the date of the presentation. This presentation and the information contained
therein shall not be deemed or relied upon as a complete and comprehensive analysis of the Bank's finances, operations or prospects.
Some of the information is still in the draft stage.

OThis document also contains a number of information and statistics concerning China’s banking sector, which is obtained from an
external unofficial source by the Bank and has not been independently audited. The Bank can not guarantee that such source is of the
same standards as those of other industries or are comparable to the accuracy and completeness of the relevant information in other
industries. You shall not heavily rely on any statements concerning China’s banking sector in this presentation. The information
contained in this presentation is not a due diligence review and shall not be considered as a due diligence review. The information
contained in this presentation has not been verified by an independent third party. No person has made any express or implicit

. representations or warranties with respect to the impartiality, accuracy, completeness or correctness of the information and opinions

' contained in this presentation, and no one shall rely on the impartiality, accuracy, completeness or correctness of such information or

! .5pinions. The Bank, its advisers, or their respective directors, senior executives, employees, agents or advisors are not responsible for
this'document or its contents and are not liable for any loss arising from any use of this document or its contents (due to negligence or

205 ranyrother reason) or any loss arising out of or in connection with this document in any other way. The above persons do not have any
““iddciary responsibility for this presentation to you.
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Key Financial Indicators

(RMB100 million) 20180630 20171231

Total assets 93,261.63 90,125.51 3.48% A
Total loans to customers w0642 3630135 1064% A
Total liabilites 8872665 8581104 340% A
Customer deposits 8332830 8062650 3as% A

20180630 20171231

Capital adequacy ratio 12.90% 12.51% 39bps A
. NP |_ .r;t.i.d ........................................ O 97% ............................. O 75% ................... 22bps ............... A o
Provision coverage ratio - 071% 2477% sao6ppts

(RMB100 million) 1H2018 1H2017

Operating income 1,324.08 1,059.73 24.95% A
Netinterestincome 1662 o DT AN
" Net proﬁ t ........................................ 32547 ............................ 26592 ................. 22 39% .............. A .....

= / = Source: PSBC Interim Report 2018

iy Note: Some figures are rounded based on the data in the Interim Report.



Key Financial Indicators

Total Assets

(RMB trillion)
Up by 9.33
9.0 3 48% | — ‘
2017 1H2018

Operating Income

(RMB100 million)

Up by 24.95% 1,324.08
YoY
1,059.73
1H2017 1H2018
o |

P Source: PSBC Interim Report 2018

\

TOGETHER
WEMAKE IT
BETTER

1 Z ‘ HTy Note: Some figures are rounded based on the data in the Interim Report.
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Cost-to-income Ratio
(%)

Down by
61 10% 5. 30ppts YoY 55.80%
1H2017 1H2018

Net Profit

(RMBZ100 million)

Up by 22.392 325.47
265.92 YoY | ‘
1H2017 1H2018
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Key Financial Indicators

Net Interest Spread(NIS) Net Interest Margin(NI1M)
(%) (%)

Up by Up by

27bps YoY 2.65% 33bps YoY 2.64%
2.38% I ‘ 2.31% I ‘
1H2017 1H2018 1H2017 1H2018
(%) (%)
Up by . Up by
0.64% 8bps YoY 0.72% 14.91% 1 41ppts YoY 16.32%
1H2017 1H2018 1H2017 1H2018
z ,Lf 28 Source: PSBC Interim Report 2018
i Z ‘ iy Note: Some figures are rounded based on the data in the Interim Report.
~~  TOGETHER
WE MAKE IT 7
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Made Further Moves to Expand Credit, Optimized Asset Structure

Resolutely served the implementation of national strategies, improved quality and efficiency of serving the real
economy, fully implemented the rural vitalization strategy, continued to advance the reform on Sannong financial
services, actively practiced the concept of green finance, and set the mid and long-term development goals for green

credit
Serve Communities Serve Rural Areas
Balance of Personal Consumer Loan and Credit Card Overdraft Balance of Agricultural-related Loans ( RMB trillion )
( RMB trillion ) Up by

Up by 1.65 117
149 10.65% 1.05 10.70% '

2017 1H2018 2017 1H2018

Serve SMEs

R\ Provided favorable policies and more resources for

N A \

Up by the development of financial services for SMEs,
1,977.28 continuously expanded the coverage and increased

Green Credit Balance ( RMB100 million )

1,766.31 11.94%
the availability of financial services to small and
micro business.

> % The balance of loans to small and micro enterprises
. ﬂﬂ with a maximum credit line of RMB10 million for a
oo | 2017 1H2018 single customer was RMB519,224 million,
N 74* representing a net increase of RMB54,317 million
- j:_“ ‘.‘"C ; Source: PSBC Interim Report 2018 compared with the end of last year.
ol gy Note: Some figures are rounded based on the data in the Interim Report.

TOGETHER
WEMAKE IT
BETTER
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Made Further Moves to Expand Credit, Optimized Asset Structure

Went back to the fundamental purpose, made further moves to expand credit, controlled and
compressed the scale of interbank investments, and further optimized the treasury business
structure

Loan Balance Net Interest Income

(RMB trillion) (RMB100 million)
3.63 Up by 402 Up by
' 10.64% 27 59% YoY. 1, 116 62
875 14
2017 1H2018 1H2017 1H2018
Loan to Deposit Ratio The Ratio of RWAs to Total Assets
(%) (%)
Up by Down by
500 3 18ppts 48.20% 49.21% 1, 40ppts 47.87%
2017 1H2018 2017 1H2018
£ ,L_;/ 1-’-' ' Source: PSBC Interim Report 2018
: Z ' [0S Note: Some figures are rounded based on the data in the Interim Report.
- TOGETHER
WE MAKE IT 9
BETTER
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Adhered to the Idea of “Deposits as the Bank’s Operating Base”, 25 SERS
Further Consolidated Advantages on the Deposits Side

By leveraging the coverage and density of our outlets, we focused on the competitiveness of core
deposits and further strengthened advantages of the liability side

The Structure of Liabilities Deposit Balance

By the end of June 2018 ( % ) (RMB trillion)
Sale of repurchased Up by
financial assets 3 35% 8 33
2% Other * 8 06
liabilities
Issued bonds 3%
1%
Customer deposit
94% 2017 1H2018
Average Interest-paying Costs Personal Deposit Balance
(%) (RMB trillion)
Down by (; 35.10%) Up 2)’ 185,329
1.46% NL0P Yqu 1.45% 3 61%
1H2017 1H2018 2017 1H2018
N @ " Ratio of personal deposit to total deposit
[l Lf /7 Source: PSBC Interim Report 2018
‘/j; AL Note: Some figures are rounded based on the data in the Interim Report.
" TOGETHER
WE MAKE IT 1. Other liabilities include deposits by banks and other financial institutions, loans by banks and other financial institutions, financial liabilities at 10
BETTER fair value with value variations included in the profits and losses of the current period, derivative financial liabilities, interest payable, agent

business payables, staff salaries payable, taxes payable and other liabilities
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Actively Addressed Challenges of Fintech and #5 SEAY
Proactively Boosted IT Transformation and Upgrading

Based on our own resource endowments, gave full play to the advantages of our network and
customer base, and strived to build an integrated financial service channel combining online and
offline services

Retail Customers Mobile & Electronic Banking Customers

( 100 million ) (/100 million )
Up by 5.65
553 2 17% 234 2.57
1.98
1.75
2017 1H2018 2017 1H2018

4 Mobile Banking Electronic Banking

Substitution Ratio of Electronic Banking Outlets Upgrade and Transformation

—_—
oA~
anw

Transactions
(%)
As of the end of the June, 2018, the Bank has
Up by

86.97% W 88.88% reduced business areas in outlets by 83,000

square meters. During the reporting period, the
Bank reduced 1,261 counters and moved 1,556

tellers to other positions, including 863 people

2017 1H2018
g transferred to sales and marketing team at outlets.
2 L/ 2 Source: PSBC Interim Report 2018
‘/[Z ‘ (TN Note: Some figures are rounded based on the data in the Interim Report.
S TOG
WE MAKE IT 11
BETTER
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Vigorously Developed Intermediary Business and Continuously #5 S8R
Optimized Business Structure

Improved the income of intermediary business, aligned itself with the trend of Fintech development,
promoted bank transformation, and achieved high quality development

Fee-and-Commission Income Newly-issued Credit Cards

( RMB 100 million ) (10,000 )
Up by 76.82 Up by 403.12

70.33
— 9.23% 334.15 20.64%

1H2017 1H2018 1H2017 1H2018

Investment Banking Asset Management
In the first half of 20181 the Bank deep'y participated In the first half of 2018, the Bank issued a total of
$ = || in a number of major influential projects at home and RMB1.30 trillion of wealth management products.
abroad, with the equity financing business (including As of the end of June,2018, assets under
M&A loans and structured financing) increased by management amounted to RMB817.2 billion. The
RMB5,770 million. Bank has issued more than 50 net value products.
%
N s
i L/; Source: PSBC Interim Report 2018
dfj E (TN Note: Some figures are rounded based on the data in the Interim Report.
A

TOGETHER
WE MAKE IT 12
BETTER
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Adhered to the Bottom-line Thinking and Stick to High Quality Risk Control

of the overall risks, made long-term plans for risky assets layout, strengthened risk identification and mitigation, and
the capital adequacy ratio was effectively improved without external capital replenishment

The Proportion of NPLs to Loans Overdue for More : i
than 90 days Credit Rating
‘Standard & —
157 agn“a:,ﬁ I Moody I

Up by —

121 W A ( stable ) Al ( stable )

Fitch CCXI I

Actively adapted to the conditions of risk prevention and control under the new normal, strengthened the judgment 1

' +
2017 LH2018 A+ ( stable ) AAA ( stable )
e Up by e Up by e 12 90%
12.51% 0
8 60% 9. OO% 9.67% 40bps 10 07% LA 39bps
2017 1H2018 2017 1H2018 2017 1H2018
£ ,L_;/ 1-’-' ' Source: PSBC Interim Report 2018
: Z ' [0S Note: Some figures are rounded based on the data in the Interim Report.
- TOGETHER
WE MAKE IT 13

BETTER
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Focus on the Strategy of a Large Retail Commercial Bank,
Explore the Value of Our Customers and Network

<-Promote the implementation of strategy, continue to reform and innovate, and tap the
potential value of customers

< Speed up the integrated and “smart” development, further explore the value of
network

< Improve the overall risk management level, consolidate the basis for our high-quality
development

15



&t

Outlook

" Promote the implementation of strategy, continue to

reform and innovate, and tap the potential value of
customers
Retail business : Grow with customers and consolidate the basis for the future development of the Bank

Corporate business : Continue to closely follow the major national strategies and give full play to our liquidity
advantage

Treasury business : Continue to consolidate our market position, go back to the fundamental purpose, catch market
opportunities and improve operational efficiency
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Speed up the transformation towards an integrated and

“smart” bank, and further explore the value of network

Use mobile intelligent terminals and simplify the microfinance approval process
Embed more banking business into personal consumption and enterprise production process by using big data
Build a light bank focusing on both the customer experience and “smart” levels, with the largest offline network and

the most complete online functions

Improve the overall risk management level, and

consolidate the basis for our high-quality development

Continue to focus on preventing and mitigating financial risks, and firmly hold the bottom line for risk management

Adhere to prudent risk management, and build a solid foundation for development

16



The copyright belongs to Postal Savings Bank of China.

No plagiarism or editing of this information without the

consent of the bank.




